ANSWER KEY Reading Notes Section 2.1 - 2.2

Name: _______________________

Period #: __________

1.)  A pictoword is a symbolic representation of a word that shows its meaning.  IN YOUR SS Notebook p. 21, write the definition and create a pictoword for each of the following terms: (Two examples are given on the board)

· Wants – Our desire for things that meet our needs or make us happy.
· Goods – Physical objects produced for sale.
· Services – activities done for us by others.
· Scarcity – a situation in which the supply of something is not enough to satisfy people’s wants.
· Shortage – a TEMPORARY condition that occurs when there is less of a good or service available than people want at the current price.

2.)  Why is what we want scarce?

Scarcity exists because we have only limited resources to use in fulfilling our unlimited wants.

3a.)  List 3 goods that you see in our classroom

1. Desks for students

2. Posters on classroom walls

3. Notebooks and books on shelf

3b.)  List 2 services that exist in our school

1. Food preparation in the cafeteria

2. Recycling service

3c.) Explain why these goods and services are scarce.

Goods and services are scarce because the resources needed to produce them – land, labor, materials, and machines – are scarce.

